Economics 0160, February 14, 2006
Homework 3, Due Friday March 3 by 5 pm
You are to write a review/summary of one of the following papers (1) “Competitive Balance and Free Agency in Major League Baseball” by Peter Fishman published in The American Economist, Volume 47, No. 2, (Fall 2003), (2) “Degrees Matter: New Evidence on Sheepskin Effects in the Returns to Education” by David A. Jaeger and Marianne E. Page published in The Review of Economics and Statistics, Volume 78, No. 4 (Nov., 1996), (3) “Religious Freedom and Economic Prosperity” by Ilan Alon and Gregory Chase in the Cato Journal, Volume 25, No. 2, (Spring/Summer 2005) [available at www.cato.org/pubs/journal/cj25n2/cj25n2-14.pdf], or (4) “Investment Enigma:  Determinants of U.S. Foreign Direct investment in Europe” by Thomas Bogacz, [available on my website http://www.pitt.edu/~cassing/econ0160.htm].  To find and print a copy of either of the first two papers use the Pitt Digital Library web site search engine.  You must be connected to the internet via Pitt to access this.
In reading and reviewing this article it may help to know that it is common for empirical work in economics to be conceptually divided into four main parts.  (Keep this list in mind when you are formulating your empirical paper.  Completing this assignment will help with completing the next writing assignment.)
1.
Introduction:  Where the author introduces and defines the subject, including a discussion of what other researchers have contributed in this area and a brief statement about the findings of the present study.

2.
Economic analysis:  Conduct an analysis of the problem and state the hypothesis suggested by economic theorizing.

3.
Empirical evidence:  Discuss how the hypothesis could be tested and discuss the results of the test.

4.
Concluding remarks:  Summarize the study’s finding and explain how the study contributes to economic understanding.

To write an effective review you must read the paper for the main research ideas, recognize the relevance of the ideas presented, and organize them clearly and concisely.  Guidelines for how to write your review follow.  The following steps are not meant to be a rigid format you must follow but suggestions on how you might organize your paper.
1.
What question is posed by this work?  Usually in empirical work, this question is phrased in terms of some hypothesis or set of hypotheses outlining the relationship among a set of variables.  Present the economic theory used to develop the paper’s main hypothesis or hypotheses.  
2.
What method of data collection and analysis is used?  How was the major research question investigated?  Is there anything unique about the method of enquiry in the paper? 
3.
What are the findings?  Given the hypotheses to be tested, what did the researchers discover?  What empirical evidence was presented, does it corroborate or refute the analysis that produced the hypothesis?  Note any explicit qualifications of the results of the research, such as limitations to generalizing the results to a larger population.

Clearly, your review will be shorter than the paper you review, but will still incorporate all of the essential elements of their study.  Your report should be about four pages long and be divided into sections (the ideas listed above should help).  It is not a requirement for you to understand everything in the paper you read, but do write about what you do not understand.
